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1. /ia) SOVIET EUONIMIC PENETRATION: Peking stated in numeral code (July 21) that
Russinn pet-cleun experts who surveyed the Southwest had decided the area contained
Llarge dapcosits of petrcleum, prepared geological maps, located sites for test wells,
and were treining helpers tc proceed with exploitation. :

Peking reported {July 20) that Soviet technicians were building an automatic thermal
eiectric power piant in Tihua, using only Soviet equipment.

2. {id) SINO-SOVIET FRIENDSHIP: Peking reported in numeral code (July 20) that SSFA
upits were celebrating the birthdey of Soviet poet Mayakovsky. Peking said (July 25)
that & trade mesting in the S$ilingol League, Inner Mongolia, sold 1,000 coplies of
Mso's works and 100 volumes of Malenkov's repore. +2 the CPSU Cangress.

Peking sprcunced {July 26 that the New Chira industrisl and trade exhibit in Moscow,
glreedv wiewed by Z0C,00C persons.: would run for two weeks. Peking in numeral code
{July 225 queting TASS, reported a Chinese art exhibit in the Kirghiz SSR.

G (2e)  SOVTET SUPERIGRITY: Feling asserted in numeral code (July 24) that Mukden
had adoptsd Soviet lathes and rilling necninery, replacing inferior Japanese
machinery, white Sowiet =xperts hed produced a better paper grade in Northeast mills.
Rubber misla, by adcepting praogressive Soviel methods, were making tires that lasted
twice as -ong. and rubber shess thet did not crack.

Feking clzimed 1r rumsral code {July 25) that Soviet designing methods had saved 10
billinn yuan iz tre Shansi and Peking construction companies and the Peking Engineer-
ing Buresa, Uhinzse designing personnel had beern indifferent tc local conditions.

Pakirg sepnTied LI ccde 7July 25) that the Education Ministry, using advanced
=3 high school curricula to meet national construction needs.

+he Soviet Central Statistical Bureau report on USSR

Soviat sepemiances.
Hang-how {July »2) Dra
erenorts devzslopmarnt,

4. {111 ADOFTIUN OF SOVIET PROFPAGANDA: Chungking (July 21) in its armed services
Program praiszed USSR naticpal ons truction since Stalinis death. Russian authorities
red used strong 5teps against American utiligation of traitors for satotage in East
Gerpapy aud other (Cmpunist naTione. vRenegade Beria,® high in the confidence

of the imperinlists, undermined collective farms and conrived with henchmen in
cTimind. sotivities agaicst Party and State.

Americns claims thet Ber:ia’s wuster resulted from a atruggle for power within the
Party, indiceting a “spiit, ™ weTe denounced. On the contrary, the Party's ability

t0 ellmimate spies and repegsdes demcnstrated its strength. The Chinese Communist
Paerty woulid bave to lesrn {rom the Beria case to foster Party unity, improve Party
work, btolstsr naticnal construction, consolidate Sino-Soviet friendship, and struggle
agsinst imperiaiist subversive ac tivities.

5. {2} WAR BURDENS: Fehing veported in numeral code (July 24) that North China
suthoritiss had ordered arn 1nspectior. of preferential treatment in preparation for
Army Dav. ohargnail and Makden {July 21) announced meetings to promote preferential
treataar . shangha veportia (July 24) that Yangshupu and Luwan Chu factories

Bad given jobs Lo 1) army dependents. Mukden (July 26) reported the program being
implamented 1n the Northeast, with Jehol commending preferential treetment models.
Hangrlvow . lank Formbhusa . shonghzi, and Chungking (July 20) and Changsha (July 21)
Topsr ted A Lang attack m Tungshan Tsland.  Peking said (July 20) that PLAmen
pepalaed fe oattoacr ard wipeer oot 30000 “invading Chiang bandits,® while Fukien
QTPEN el DOWILT L LeAms LS CATIV gllts to the hrave defenders. Peking stated

oty % bt BT ousnits haa congratuiated Tungshan PIA units on their victory.
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Peking 1in numeral code (July 21) gave TASS reports that the London Times bhad published
statepern ts demanding an exd to restrictions on medical supply shipments to China.

€. (S¢) ECONCMIC DIFFICULLIES: Peking in numersl code (July 20) quoted Hong Kong
repurts that the British trade delegation that visited China was optimistic concern-
ing increaged trade. Peking said (July 23) that London spokesmen condemmed the
U.S. embarge policy, which wes wrecking the rubber trade. Peking asgerted in numeral
code {July 24) thet a Japanese drive tc pramote trade with China had started.

Shangha: annoumced {(July 24) that the Shanghai Power Company had called for reduced
consumption to mvcid cverloeded facilities., Peking said in numeral cede (July 24) that
the Central Hunan Pcwer Administration dad corrected the erroneous thinking of workers
who blamed marpower shortages for the difficulties.

Peking raported in numerai code {July 21) that North China =2uthorities had ordered
improved ventilaticn and adjus*ment of working hours and medical supplies to combat
hot weather work stoppages. FPeking added (July 26) that Dairen, Chinchow, Penchi,
and Kirin induastries, urder Psrity orders, had installed ventilation equipment and
improved safety methcds. Chinechow said (July 21) ths? the local federation of labor
had cailled meetings tc combat absenteelism. :
Peking rapcrted in numeral code {(July 22) that obsolete mining methods led to fires
in the Husinan mines. Three areas in the Ghiulungkang mine bhad been cleared of fire
and would rasume prcducthtion.

Peking stated in numreral cade (July 25) that the Southwest Iror and Steel Company
had beer reerganized, with a gystem of responsible administratiomn. Shanghai said
(July 23: “bat whe city gov=zrwinsnt had ordered private building owners to make
repaiTz, or 1ives woald be endangered during the typhoon seasom.

7. (3u) STRENGTHENING FARTY JONTROL: Peking said in numerai code (July 20) that the
North Uhime Farty School had trained 5,200 Marxist-Lerinist teachers, and added

(July 25) tbst mearsy 160,000 had graduated from various Party schools. Mukden
announsed {Tuly 21) that 30,000 Northeast cadres were studying the history of the
Soviet Commmnist Party, and (July 24} that 70,000 election cadres were being trained
in the Northeast.

Shanghai asserted {luly 25 that inspection of labor discipline increased fectory
producticzi. Shanghat said (July 23) that publicity for the Trade Union Congrees
resointicrs had improved discipline in the Huatung Electric Works. Peking stated

in numerai cxde {July 25) that the Southwest Iron and Steel Compeany had *established
a sgyster <of t«sponsibility.m

Chungking (July 23) devoted 1ts axmed forces p~ogram to a history of the PLA,
stressing the part the Joxmunist arwy piayed in defeating the Japanese and the aid
given bty the Sovietl Army.

B, (3a) BASTIC CONSTRUCTION: Peking declared in numeral code (July 25) that South-
west PLA men had "returved to construction work," with sergeants becoming mechanies
and campacy comranderssite macagers. Many “aggressive elements® at first did not
understand their construction functions. Peking said in numeral code (July 21)
that 673 Ghunghua University cugineering graduates had pledged to "uncaonditionally
acceplt® work assignments, i

Peking reported in numeral cscde (Quiy 21) that 39 engineering companies were
woTking >0 33 old and new coal mine development projects to meet national construc-
tion needs, principally in North Chins and the Northeasi. Peking said (July 22)
that the Yungrhuan coal mines, Szechwan, wcould expand operations and increase
eoking coR! production, and added (July 26) thet a railway from Chungking to the
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hwel  Dows"reanwol mines wd been built, via Chichieng Fering announced (July 22)
Lhet the Hoavy Industry Minmistry had ordered basic construction units to observe
systems of responsibility and improve the quality of their work.

9. (3b) GONTROL OF RELIGION. Shanghai asserted (July 25) that 200,000 persons had
viewed the local exhibition of “criminel activities of imperialist elementa of the
Gathclie Church.® Wangchow said (July 22) that Chekiang Cutholics supported
denunciation of Cafholic imperislists and specilal agents.

10. (3e) RURAL DIFFICULTIES: Peking assexted in numaal code (July 22) that mobiie
courts settled Miao and Han asater rights disputes by puinting out that lendlords
fomented them; disposed 3f 59 ma:rriage cases; and puaished e rieh peasant for under-
mining drought ccutiroel.

VPeking claimes {Jjuly 24) “hei shantung cural cadies bad improved their work, and added
{July «5) that Scechmwan cadres no. were working sAfisfactorily as a result of peasant
criticism. P2iing said in oumersl code (July 26) thet correotive measures kad
stopprd “blind expanulon® and other irreguliarities among Soutbwest mutual ald teans.

Faking rencrted in numeral code (July 26) that serious wealmessec 1n Hein Hua book
ctores opsrations hed been revenled, Books coordinated with campaigns were
unavailable  while warehouses wers stocked with unsalable volumes. A reallocation

of hookes aveng peasarts was orderad, with consideration for buying power and literacy.

Feking said (July 26) That ke foungking 201 Machine Shop and the Yuhua Textile Mill
had “astabilened friepdly relations with nearby peasants. Sian (July 20) reporsed
At 00 + wheal voying stations were payving up to 1% percemt more for thelr
pradn. whAn last year.  Tian nJuly 1) devoted considerable broadeast time to
tastyustions for alimnating the *{lve excesses® In rural areas,

'TES.  Vaking xaid an pumeral code (July 2€) that a conference

A Vurmar aubumwomoma area for Chingpo and other tribes resclved
2 welop the lecal encnenmy, a#nd “ecnsolidate border defenses.*

ARy 23 thatl ¥eshger Spezial Administirative Distr ict . Sinkiang, cAaares
th: pessents and making lcans 6 poor farmers, snd added (July 24) that
“and refore committse chairman had order=d cedres to "increase their

complate Land mefcrm,

' Zo {4) STNO- APANESE REI&TIONS: Teking siated ' 7uly ?1) thetl a contribution and
LeEBELE cordnlense nad been senl Lo Kyushu flood wriatims. Peking (Julw 22)

LA

~ cend 2 Japanese deiegation to China Natioral Day festi~i- o
rart of 5ino-Japapese Friemdship Month. Peking ennounced (July <1)
ihat the sowiet Mi-eion in Japen had contributed 36 million yuen for fload relief,
and woidAnd f2uly b4y that Molotev had recelved Ikuo Oyama.
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